Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 BRUSSE 12308 151250Z 
ACTION EUR- 12 

INFO OCT-01 IO-13 ISO-OO EB-07 AGRE-00 TRSE-00 SP-02 L-03 
CIAE-00 INR-07 NSAE-00 /045 W 

009683 /53 

R 150919Z DEC 76 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 8615 
INFO AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
RUFNPSXAMEMBASSY PARIS 3797 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION GENEVA 
USDEL MTN GENEVA 
USMISSION EC BRUSSELS 


LIMITED OFFICIAL USE BRUSSELS 12308 

PASS ARICULTURE ELECTRONICALLY 

E. O. 11652: N/A 

TAGS: ETRD, EC, EAGR, BE 

SUBJECT: EC PROPOSAL FOR VEGETABLE OIL TAX 

REF: STATE 300350 

1 . WE DISCUSSED EC DAIRY REFORM PACKAGE AND SUBJECT TAX WITH MOA 
OFFICIAL. BELGIAN POSITION ON REFORM PACKAGE APPEARS TO BE AN "ALL 
OR NOTHING" PROPOSITION. IF EC COUNCIL OF AGRICULTURAL MINISTERS 
DECIDES TO IMPLEMENT A PRODUCER CO-RESPONSIBILITY TAX. BELGIANS 
WILL PUSH HARD FOR TAX ON VEGETABLE OILS. HOWEVER, SINCE U.K., 
GERMANY AND THE NETHERLANDS ARE STRONGLY OPPOSED TO VEGETABLE OIL 
TAX, BELGIANS BELIEVE WHOLE DAIRY REFORM PACKAGE MAY FAIL. 

2. COMMENT: ALTHOUGH "ALL OR NOTHING" ATTITUDE IS OFFICIAL 
POSITION, WE SUSPECT BELGIANS ARE OPPOSED TO DAIRY REFORM 
PACKAGE IN GENERAL AND PRODUCER CO-RESPONSIBILITY TAX IN PARTICULAR. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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THEREFORE, BY INSISTING THAT OIL TAX BE INCLUDED IN PACKAGE, 
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BELGIANS MAY BE TRYING INDIRECTLY TO DEFEAT PRODUCER CO-RESPONSI- 
BILITY TAX.FIRESTONE 
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